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STATE OF NEW YORK
LIGUOR AUTHORITY

TO: ALL MANUFACTURERS AND WHOLESALERS OF EBEER
AND ALL RETAIL BEER LICENSEES IN ZCME I - NEW YORK

SUBJECT: .GASH PAYMENT UNDER THE PROVISIONS OF SECTION 10l-aa . ..
iii - SUBDIVISION 2, PARAGRAPH H = S .

' .. S6ction 10l-ga.of the Alcoholic Beverage Control Law was amended
at the last session of the Legislature by adding a new paragraph H to . ' .
Sutdivision 2 which reads.as follows: - TLose S
 17:.MCash" means and includes currency and coin of the = .-
"z United States of America, certified check, thoney -
order, bank officert's check or draft, or a check
drawn on the account of the retail beer licensee .
, payable to the brewer or beer wholesaler and dated .- ‘
~._ po.later than the date of delivery of the alcoholic - °
-t ‘beverages and which is honored upon presentment for- °
payment, provided however if any check or.other = °
instrument deseribed herain tendered by a-reteil beer
licensee on the delinquent list is not honored upon
presentment for -payment, the license of such retail
. licensee may be suspended for not more than fifteen
days for the first offense and not more than sixty
days for a subsequent offense which penalty shall be
in addition to the penalty provided for by the pro-—.
visions of subdivision nine of this section,”

'-C’

The foregoing amendment permits a manufacturer or whole-
saler to accept a check drawn on the account of a retail licencsee payable
to sajd menufacturer or wholesaler in payment for deliveries of alcoholic -
~ beverages made on a €.0.D. basis to a retailer whose name appears on the
" Delinquent List provided, that the check is dated no later than the date
of the delivery of the alcoholic beverages,

Manufacturers, wholesalers and retailers ere cautioned that
such checks may be accepted as "cash payment" only where the check is
drawvn on the account of the retail licensee and that second party checks
mey not be accepted as "cash'payment" even though such checks may be the
personal .check of an officer of a licensee corporation,

Where a check drawn dn conformance with the above is teadered

to a manufacturer or wholesaler as Mcash payment" and such check is not
honored upén presentment to the bank for payment, said manufacturer or
wholesaler shall be required to submit a report in writing concerning the
same to the aprropriate Zone Office of the Authority. Such report shall

be submitted within three business days after the manufacturer or wholesaler
has received notice that the check was not honored when presented to the
bank for payment and should be accompanied by a photostat of both sides of
the check, This report shall be in addition to the usualy notification of
non-payment for purchase of aleoholic beverages required by Section 10l-ag,
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The amendment also provides that where such a check tendered
in payment of alcoholic beverages by a.licensee on the Delinquent List
is not honored upon presentment for payment, the license of such retail
licensee may be suspended for not more than fifteen days for the first
offense and not more than sixty days for a subsequent offense, This
penalty is in addition to any other penalty that may be imposed in
accordance with the provisions of subdivision nine of Section 10l-aa
which prescribes that for any other violation of this section of the
Law, a license may be suspended for a period not more than five days
for the first offense a.nd not more than th:Lrty days for a subsequent
offense,

Rule h? as amended'May 31,‘ 1961 under Subdivision 8 b
states: '"nothing herein shall require a manufacturer or wholesaler
to accept a check tendered by or drawn on the account of a retail licensee
on the Deliquent List unless same has beeh certified."
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